Boeing could bring $10

Wilkins played
central role in

landing Boeing

Ex- federal judge

says Aug. lunch

turned into mission to land Boeing

By Tim Smith

CarrraL BUREAU
tcsmith@greenvillenews.com

COLUMBIA — As
state legislative lead-

ers shuttled in and out
. ofasecond-floor State-
house office on
Wednesday to talk
over final details of an
incentives  package
they hoped would lure
Boeing to build a ma-
jor new
facility in
the state,
one fig-
ure that
moved
among
them
was not
an elect-
ed offi-
Willins cial.
Yet the

work of Greenville at-
torney and former
federal judge Billy
Wilkins played a piv-
otal role in landing the
aerospace giant ,to
North Charleston and
awakening state lead-
ers to the possibility of
a deal officials now
say could mean bil
lions of dollars for the

state over time.

Sen. Larry Martin of
Pickens, chairman of tl}e
Senate Rules Commit-
tee, said while he was not
a member of the nego-
tiating team from the
Senate on Boeing, he
talked with those who
were about Wilkins”
help.

“Judge Wilkins played
a tremendous role in
helping bring the Boeing
folks back i‘n‘the'dls_cus-
sion at a point in time
when it was very critical
and contributed greatly |
to the ultimate success of |
what occurred this
week,” he said.

Wilkins, the former

chief judge of the U.S. 4 |
Circuit Court of Appeals

and chairman of the U.S.
Sentencing Commis-
sion, said he firstlearned
of the possibility of Boe-
ing building a plantin the
state during an August
luncheon in Greenville
with six to eight busi-
nessmen. s

- “Others spoke up and
said yes but Boeing is
just using South Carolina
to leverage itself with the

See WILKINS on page 5A

billion

state of Washington, and
they are not really serious
about South Carolina,” Wil
kins said. e

He said he was more
than curious about what
was going on, especially
since his firm, Nexsen
Pruett, had represented
Boeing in purchasing a
plant in North Charleston
that made fuselage compo-
nents for the 787 Dreamlin-
er.
Wilkins said he called
Boeing’s corporate head-
quarters in Chicago and
spoke with a top-level offi-
cial, repeating the conver-
sation. he had heard. The
official said he was not
aware what the company’s

. feelings were about South
- Carolina but would find

out.
“He called me back and
said Boeing was serious

i about South Carolina, but

so far they didn’t seem to
see a lot of movement from

. South Carolina as far as

reaching out to Boeing,
and I said to him, ‘We need
to change all that.’ ” ;

So the official, he said,
told Wilkins to form an eco-
nomic development team
and “let’s see if you can re-
ally produce and meet the
needs of Boeing.”

Wilkins declined to dis-

- cuss who he talked with at

Boeing, saying it was a pri-
vate conversation.

Michael Luttig, Boeing’s
executive vice president
and = general counsel,
served as a judge with Wil-
kins on the 4th U.S. Circuit

Court of Appeals. Luttig,
appointed by President
George H.W. Bush, served
on the court for 15 years.

Wilkins said he was
aware Gov. Mark Sanford
was making calls to Boeing
and talking with officials
there but he did not know
the content of the conver-
sations.

Sanford on Wednesday

_said the success of landing

Boeing was a team effort
and praised legislative lead-
ers and Commerce Secre-
tary Joe Taylor, among
others. He has declined to
publicly discuss the sub-
stance of his calls. Sanford
has been friends for many
years with Boeing’s chair-
man, Jim McNerney.

Wilkins also said San-
ford’s political troubles did
not surface as an issue in
the talks.

"That was never discuss-
ed," he said.

Téhm assembled

Wilkins said he then as-
sembled a team, including
Leighton Lord, Ric Tapp,
Burnie Maybank, Ste-
phanie Eames and himself.

Boeing sent a “top-level
executive” to the state for a
meeting, a signal Wilkins
said, that the company was
“really serious about South
Carolina.” .

Wilkins’ team set up a
Charleston meeting, he
said, between the official
and Senate President Pro
Tem Glenn McConnell of
Charleston, Senate Fi-
nance Commiittee Chair-
man Hugh Leatherman of
Florence, and two Berke-
ley County senators: Larry
Grooms and Paul Camp-
bell. .

“The Boeing executive
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\ expressed the fact that

| Boeing was serious about

| South Carolina,” Wilkins
 said. ' “If South Carolina
" would meet them halfway,
| ' we would be a real conten-
der. ¢ 4, . A
The senators, he said,
“were able to impress upon
him that if that were the

case, then South Carolina

was also serious and ‘we’ll
demonstrate that, begin-
ning immediately.’ ”

The executive also met
with House Speaker Bobby
Harrell and Commerce
Secretary Joe Taylor.

“Things began to move,”
he said, following the meet-
ings. . .

Not that it was easy, he
said. There were myriad
details that had to be ad-
dressed, Wilkins said, all of
which had to be negotiated
“under the radar screen” to
keep from alerting the
state of Washington that it
might lose the proposed fa-
cility to North Charleston.
Boeing officials worked
past midnight with state of

ficials on multiple nights in
a “very detailed and com-
| plicated process,” he said.

Special session

As work on the legisla-
tion - progressed, Boeing
explained that while time
was of the essence, it also
didn’t want a special ses-
sion called just for the in-
centives because they did
not want the state to spend
the money.

When a glitch in an un-
employment law that had
to be fixed this year caused
legislative leaders to call a
special session, “that
picked up the pace.”

The eventual legislation
was completed over last

-weekend, he said. The
- package offers Boeing
|.5170 million in low-interest
loans and a bevy of tax
| breaks on the condition the
firm creates at least 3,800
new jobs and a capital in-.
‘vestment of at least $750
million over 10 years.

" Wilkins said lawmakers
and officials of the Com-
merce Department all
worked closely without any
turf battles. e

Meanwhile, he said, offi-
cials in Washington be-
' lieved that Boeing wouldn’t

dare leave the state for its -

new facility. :
“The unions there were
‘not cooperating,” he said.
Both sides in South Car-
olina, he said, developed a

- package
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mutual trust.
- “If Boeing said some-
thing, we believed them,”
he said. “If we said some-
thing, they believed us.
That always is a factor that
isnecessary ifyou’re going
to move rapidly and this, in
the scheme of things, hap-
pened very quickly.”

Wilkins said he thought
the final incentives pack-
age was fair.

“They were not greedy,”
he said. “They did not ask

for anything they did not

need.” b

Lawmakers passed the
* unanimously
without  identifying = the
prospect and legislative
leaders waited for Boeing’s
official  announcement,
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Boeing employees work at the Boeing facility in North_CharIestbn Tuesday. Boeing says
it will open a second assembly line for its 787 jetliner in North Charleston.

which came at about 5 p.m.
on Wednesday:

“‘I'm extremely proud of
South Carolina,” he said.
“It's very difficult' to de-
scribe the overall econom-
ic impact this will have on
the state of South Carolina
in an extremely positive
way. “ ; '

He also believes the ini-
tial announcement will pro-
duce additional good news
for years to come.

“History dictates that
younever shut down one of

‘these plants,” he said.
“Once this plant is opera-
tional and established, it

will only get bigger over
time.” i




Private policy
group criticizes
Incentives
package

By Tim Smith
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tesmith@greenvillenews.com

~ COLUMBIA — Boe-
mg’s new production line
in North Charleston
could ultimately bring $10
billion to the state’s econo-
my, according to an analy-
 sis by a state economist.
The analysis by the
Board of Economic Advi-
sors was provided to Sen-
ate Finance Committee
Chairman Hugh Leather-
man, who along with Sen- -

ate President Pro Tem

Glenn McConnell issued
a statement Friday that
the income tax alone col-
lected from new em-
ployees at the plant would
pay for the state incen-
tives package offered to
Boem}ijl wgliCh Leather-
man has valued at
million. $450‘
“We have atrack record
with BMW and Michelin
to show that we can ex-
pect great things with
Boeu?g and the tremen-
dous impact they will have
on our state,” the two Sen-
ate leaders said in their
statement. “The cost of
he incentives is eliminat-
:d by the financial benefit.
ye thmk that most South
Ee;rg’llmans understand
S.
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The statement was re-
leased in response to criti-
cism of the incentives by
the South Carolina Policy
Council, a Columbia-based
research group, which
called it “bad public poli-

cy.
Gov. Mark Sanford
signed the incentives legis-

lation Friday in North
Charleston. :
Sanford, who philosoph-
ically opposes incentives,
has said Boeing’s incen-
tives were warranted and
will be more than out
weighed by the benefits.
“This is the largest jobs
and investment announce-
ment in South Carolina his-
tory,” Sanford said. “Justas
BMW catalyzed a now €x-
tensive automotive pres-
ence across South Caroli-
na, we think Boeing will set
off a ripple effect of high-
tech manufacturing and

mm mmwana thao

state.”

Robert Martin, a BEA
economist, said that his
analysis showed that Boe-
ing’s direct and indirect in-
vestment in the state over
the next 15 years would top
85 billion. When all suppli-
ers are considered in the
equation, he said, the total
impact reaches $10 billion.

Greenville attorney and
former federal judge Billy
Wilkins of Greenville, who
helped negotiate the incen-
tives package, said he be-
lieves the S10 billion esti-
mate “may be on the con-
servative side.”

The aerospace giant is
guaranteed incentives, in-

cluding $170 million in low-
cost loans, provided the
company brings 3,800 new
full-time jobs and a capital
investment of at least $750
million over 10 years.

Boeing announced
Wednesday it would build
the North Charleston facil-
ity for a second production
line of its 787 Dreamliner
aircraft. Construction on
the plant is expected to be-

oin <nan and production is

expected in 2011.

The Policy Council ar-
gued that the process for
deciding ' the . incentives
was less than transparent,
with no public cost-benefit .
analysis. Italso argued that
targeted tax breaks have
failed in the past to create
jobs and grow the econo-
my and that there is no
guarantee the state will see
3,800 jobs or that its incen-
tives will produce rewards
for taxpayers. Washington
State in 2004 gave Boeing
$3.2 billion in incentives,
the Policy Council argued,
yet Boeing decided to open
its newest facility in South
Carolina.

McConnell and Leather-
man, however, accused the
Policy Council’s report of
being filled with inaccura-
cies “that paint a false pic-
ture of how this deal came
about and what it means
for South Carolina.”

For every job created at
Boeing, the two said, two

!

|
|

| to three jobs will be creat-
~ | ed at suppliers and else-

Ashley Landess, presi-
_dent of the Policy Council,

‘during the past two dec-
‘ades. Politicians, she said,

| where in the economy.
|  While there is no guar-
| antee of 3,800 jobs, the
| company must produce at
least those numbers or re-
pay the tax breaks, the two
leaders said. There is no
cost to the state unless the
jobs are created and the in-
vestment made, they said.
A BEA fiscal impact
statement of the legislation
concludes the incentives
will not reduce sales tax or
income tax revenue to-the
state this fiscal year.
“While no one can guar-
antee the future, we along
with many others are confi-
dent that the new Boeing
plant will prosper due to
the hard work of our work-
ers and the support of both
‘our elected officials and
business leaders,” the two
men said. “We wish the
Policy Council had more
faith in the people of this
state than outsiders do.”

said the organization is
pleased at Boeing’s an-
nouncement but believes

the issues it has raised are

justified.

“We aren’t trying to just
create discord,” she said.
“We're trying to raise sub-
stantive legitimate - con-
cerns about whether politi-
cians ought to be investing
public money in economic
development = when it
hasn’t paid off and we are
in such dire unemploy-
ment straits.”

‘She said incentives pack-
ages have not paid off for
the economy as a whole

would better serve the
state’s businesses and tax-
payers by cutting taxes
than by offering hefty in-
centive packages to draw
new industry:.

“No one should get the
impression we aren’t de-
lighted Boeing is in South
Carolina,” she said. “But .
they should come here for
the right reasons, not be-
cause we pay them to do it.
‘We contend that they’ll do
just fine on their own. Boe-
ing is a successful com-
pany that doesn’tneed poli-
ticians to tell them how to
run their business.”
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