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-+ Talk about .a bad week. The ;_." iy
question now is how much worse .- T

 itfean get.

- ' -The Dow Jones industiial aver- “ i

son of JK Invéstment Group says, 1

‘Here are afew ways to look at’_.ation by thls measure mlght push ;

age shed 1,000 points during the

~-week — 531 points Friday — to

push- the market measure 1nto a
10% correctio.

~ e All told, the companies in the
- Standard & Poor’s 500 have Iost :
 $1.14 trillion in market value —

3 diécdﬁnect
-~ gtock prices

. just one week, says S&-_P DOW'
.. Jones Indices, These large stocks -
fell 58%

durmg the week, - the

_e'more mmgm )
market Theres be

how badly the niarket cou]d react “tGits. I'O‘WS ‘he’ market’s Tovrest !
going forward: * “P-E 5inick 1988 Was 11.5'set in late

> Down 37%, Currently, the 1988, says S&P Dow Jones In- -
B8P 500-is trading for 18,2 times - chces Ifithe S&P 500:were to fall .
its operating earnings over the to thls low-markvaluatmn, which. -

“from: previous ‘highs — putting . -
. them in:line with -this decline, -
“says Bespoke Tuvestment Group, - .
». Down: 0% I the S&P-500
: énds the month:above 2,000 that _
. vsill. be a-comforting sign forin- - -
-‘-ivestors, Johiigon says; 2,000 a
' key level not only because it’s a
2 round: mumber, -but becavse. it’s
- - the-, 20-month..moving average.
5 - Butif it closed the month below,

* fortunate sitii
- aré- trading .

‘than the Teventie generate by -
-companies, says Jack Ablin of

“BMO Piivate Bank The’ ZO—year
- median of thisinéasure is 1,2;

» Down 9.1%. Since the .bull'
.market started; there have been a .

total of 14 declines of 6% or more

o watch out, Johnson says, L
‘Neither Ablinn-.nor - Johnson
: thmk such masgive declines are
+ §he" most likely outcomes. Ablin

points out the market has raced

“ahead: faster than the economy —

50.it has been overdue to see.the

 market’s valuation come dowm.



