Big day for stocks
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NEW YORK — Faced with
Facebook, Starbucks and An gela

Merkel, the market chose to focus:

on Merketl,

For a second day, the U.S. stock
market powered higher after
European leaders, including Ger.
man chanecellor Merkel. pledged
to protect the union of 17 ¢oun-
tries that use the suro, The Diow
Jones industrial average blew past
13,000, a key psychological marker

| that it hadr't hit sinee early May,

It wasn't that there waren't any
troubling signs about the econo.
my. In fact, they abounded: 0.5
Economic growth was anemic in
the second quarter. A meastire of
consumer sentiment fell In July
as peaple warried about their
Job prospects. And Facebook and
Starbucks dropped sharply after
reporting disappointing quar--
terly resulis,

But on this day, investors
homed in on a couple of remarks
coming from Europe,

Muost notably, Merkel and
French president Francois Hoj-

lande released a joint statement
saying they were “determined to
doeverything to protect the EY-
rozone.” That followed & similar
pledge the day before from Mario
Draghi, the president of the Eurg-
pean Central Bank.

Merkel's statement was closely
watched because Germany will
have to sign on ifany plan to
keep the euro countrios together
15 to sueened. As one of the stron-
EEr countries, Germany usually
foots the bill for Bailing out the
weaker ones.

For all the rejeicing, a long-
standing roadblock remains:
Strong conntries like G ermany
want other Eurppean nations to
dgree to cut spending, Weaker
countries like Greece are resist.
ing. The statement from Merkel
and Hollande made clear that
individual colintries aren't off
the hook, but “must comply with
their obligations" — Meaning a
showdown overspending cuts is
still possible.

“Talk is cheap,” sajd Michae]
Strauss, chief investment strate.
gist and chief economist at the
Commonfund investment firm in

Connectient. “While there's some
euphoria over this, at the end of
the day, is Spain going to still be
in a recession? Yes, Is Greece still
going to be in a recession? Yes. So
I wouldn't get too carried away."

Others said they were heayt.
ened that Europe appeared to be
fleshing out more of the details
of its plans. Leaders recently
agreed that Europe’s ballout
fund could give money diréctly to
banks, rather than slowing down
the process by going through a
COUNLEY's government, Investors
also hope that Draghi's remarks
mean that Europe’s powerful
central bank will buy the bonds
of distressed countries like Spain
and Italy, lowering their borrow-
ing costs.

“In pur estimate, this is the
first real step in the right direc-
tion that Europe has taken in
terms of concrete plans,” said
Miteh Schlesinger, chief invest.
ment officer of FBB Capital Part-
nersin Maryland, “Everything
to date has been very politically
motivated and kicking the can
down the road. These arethings
that actually make a difference *



