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By Tom Krisher
Assoclated Press

DETROIT — Auto companies

are betting on a surge in pickup
sales now that home building is
on the rise.
. Chrysler said Thursday that it
is adding 1,000 workers to its
Ram pickup factory because it
sees higher demand for the rede-
signed truck. Ford and General
Motors also say truck sales are
climbing fast after several years
of small but steady growth.

Truck sales rise or fall with
home construction because

they're the vehicle of choice for
contractors and construction
crews. And there are growing
signs that home construction and
prices are in the midst of asteady
recovery, said Tom Libby, lead
North American forecasting ana-
Iyst for the Polk research firm.
For example, government da-
ta shows builders started con-
struction on homes and apart-
ments at the fastest pace in more
than four years in September.
They also requested the most
building permits in four years, a
sign that many are confident that
home sales will continue grow-
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“Almost every day there's an-
other report of a positive mea-
sure,” Libby said.

Another reason sales could
surge is the record age of trucks
currently on the road. Ford
Americas President Mark Fields
said this week that 53 percent of
full-size pickups are now older
than 10 years, and 27 percent are
more than 15 years. Many of
those trucks will have to be re-
placed soon.

‘*You can see there's a lat of
pent-up demand eut there?”
Fields said at an industry confer-
ence. “There could be a lot of op-
portunity.”

'BETTING ON A PICKUP SURGE

| Automakers expect to see a jump in sales
| because of renewed home construction

Fields said full-size trucks

ve accounted for 11 percent of
U.S. sales since 2009. That mar-
ket share shot up rapidly in Octo-
ber to 13 percent, according to Ci-
ti analyst Itay Michaeli. He said
he expects demand at that level
for the next few months, espe-
cially since gas prices have
eased.

Ford’s top U.S. sales analyst,
Erich Merkle, wouldn’t say how
much Ford has increased truck
production to meet demand. But
Ford's overall car and truck pro-
duction is up 7 percent in the
fourth quarter to 725,000. As of
Nov. 1, it had 238,000 pickups in
1ts nventory, up from 192 000 at
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