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Bernanke vows
to keep rates low

Says end to bond buying doesn’t signal interest hikes

_I;rhi.ﬂ Davidson
anman — Federal
Reserve Chairman Ben Ber-
nanke told Congress on
Wednesday that a reduction

in its htm&bnyu? sﬁmuﬁﬁ

ari : in short-term interest
rates.

The Feds benchmark
short-terrm  interest rates

could remain near zero for 'a.

considerable time" after its
bond-buying ends,

mﬂmteshmmn ' to the House
ces Commil-

F&nanﬁal

‘Bi.’.imaﬂkﬂ and other Fed

policymakers have taken
pamﬂ recently o assure jit-
ry financial markets that

thﬁ;r plan to keep the Fed's

benchmark short-term inter-
est rate near zero at least until

the unemployment rate, cur-

rently at 7.6 percent, falls to
fﬁsa-pmem anﬂ]jkﬂlybeymd

The Fed chairman said that

the Fed would not consider a
decline in unamplnyment o
&Epm “a

to raise its aﬁnrtrm-m' :
,thedrop S

rate if; for exam

was because of ewer
working or looking for work.
‘That has been a prominent

.factur rauentl;r in the fall in
employment
IheFedmbuﬂug $85 bil-

Bernanke lion a2 month in

Treasury
bonds and mortgage-backed
securities. Although many-
economists expect the

chases to ha pared bac in'
Sa%temher , Bernanke said the
Fe

could keep them going

full tilt if the economy Ffalters
-amid federal budget cuts.

“T emphasize that, because

‘our asset purchases depend
'on economic and financial de-

velopments, they are by ng
means on a preset course,”

Economist Jim O'Sullivan
of High Frequency Econom-
ics said Bernanke sent a clear

szage that tighter moneta-
l‘}'

Bami:;ngtéptalmd A
3 Capi in
aresearchnote that itexpects
the Fed at its September
meeting to reduce the bond
purchases to Wﬂbﬂuun a
month from $85 billion.
Bernanke said the recov-

! mrmﬂy“hasmnﬁnuedat
.ﬂmnderate pace,” noting the

u ing market's rebound

D&D growth of about

& month so far this

ear He noted the high level

uf long-term mm:linyment

ldnminmy-ﬁm Job r::g
working in part-time jobs

prefer full-time work as well

‘a3 those who have given up

lnulung for jobs.




