Bank of America to reduce home loans

The Associated Press

NEW YORK — Bank of
America is providing mort-
gage reliel to sbout 200,000
homeowners:

Homeowners that gualify
| -are those whose home values
have fallen below what they
owe on their mortgages. Bank
of America will reduce the
amount owed by the homeown-
ers by as much as $100,000 in
s0me cases. ‘

Only mortgages that are
currently owned by Bank of
America will qualify. Those

thatare owned by government
entities Fannie Mae and Fred-
die Mac, or backed by the Fad-
eral Housing Administration
willnot be eligible.

Themove will help the bank
reduce the amount of penal-
ties it owes to the govern-
ment's Housing & Urban De-
velopment agency by $850
miflion,

Thepenalties were partof a
broader $25 billion settlement
announced Feh. 9 by federal
and state attorneys general
andthelargest mortgage lend-
ersinthe country toresolvein-

vestigations into abusgive
home lending and fraudulent
foreclosure practices.

About 11 million American
households are “underwater”
on their mortgages, meaning
they owe more than their
homes areworth. The broader
settlement with five mortgage
lenders is expected reduce
loans for only about 1 million of
those Americans and send
checks to others who were im-
properly foreclosed upen.

Of the five major lenders,
Bank of America penalties
were highest: $11.8 billion.
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