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Sure, 01v11 war, in. Iraq poses a

But the big'fear

interest rates, sooner than expect—
ed next year,

" “The-(big) rlsk is that the first -
rate hike could come sooner than
_mid-2015” Paul -Ashworth of

Capital Econ01mcs told cliefits

The Fed klcks off 2 a: two -day

: ,meetmg Tuesday ‘that will end
* with its pollcy statement, fol-

. lowed by Fed Cha1r Janet Yellen’s
. press conference Investors ex-

“fhat to watch

- As Fed meetmg nears, thoughts turn to rates g

. ‘pect the Fed to contlnue’mndmg -
-down its bondspuying: program. .|
“The Fed will ‘likely - reduce”its* |
- monthly asset purchases by $10
© billion a month, reducmg meonth-
- ly buys to $35 billion..” -

Wall Street will be lookmg for |

a_ny signs the Fed might need to

'_ “hike rates sooner rather than lat-

er. Investors fear Fed “tighten-

. ing” as' stock muarket: pullbacks -
il . and moré serious corrections of
th - 10%. or’more are often: tnggered .

_eral Reserve will hike short-term ‘

by the statt of Fed rate hikes,
Wall Stréet will analyze- any
changes to the Fed’s: economic

outlook’ for- elues. to changes in |;
- the timing of rate hikes. “Wesus- |’
_pect that Fed officials will put: d
“lot more weight on the signs.of |
‘improving labor. market condi-
tions ‘and W111 spend: very liftle |
time. worTying that the economy

might only expand at a 1% annu-

. alized pacé over the first half of
. this year,” Ashworth told clients.




