"Ma_ny are wﬂllng
to reduce their
sawngs, go smaller
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Lumted housmg supphes are
forcing prospective homdowners
- tomalsé significant compromises,
“such as devoting less .money to

tirement, a néw swrvey says.
Accordmg to a study commis-

sioned by Owners. com, an online
‘brokerage, about 60% of consum-

ers said saving for a homme takes
priority over aavmg for an. .epuer-

gency or-retirement, and; 72%
said it would-limit thelr contribu-

tions to other investment funds.
Although most consumers pri-

_ oritize home ownersh1p, the lack
* of affordability:is a-cause for con-
- cern, According to ‘the survey,

69% of -consumers fear:not hav-

ing enough cash for the. down
payment..

saving for emergenciés and re- -
- savings, the survey respondents

Be.sr.des cutnng back on other

are willing to. dowmsize  their

rdream homes 51% would consid-
er buylng a fixer-upper, while
" 36%, are wﬂlmg to purchase a

smaller home than What they
prefel,, o
“‘Constramed 1nventory

“many areas ‘and elimbing rents

home pricés and mortgage rates
means it's not getting any essier

. to be a first-tinle buyer,” said
’ Lawrence Yun, chief economiist of
the Natmnal Association of Real- -

tors. “It'll take rore entry-level
supply,” continued job gains and

.-even . stronger: wage, growth “for
iﬁrgt-tlmers to make up a greater
— share of the, marke A

\moni:hs, the realtors group says

-'The supply erunch i is pushmg ur

prices; The median i prlce of arf ex-
isting home was- up 4% from a
year-eaylier, - :

And” 30—year mortgage rates
have risen to 4.19% recently from
347% in late October, i increasing
monthly paylnents Alsa, despite »
the growing hy sing demand and
strengthenmg_ economy, ‘home
-construction 18 still stuck modest-
ly above recessionary levels, ;

Although buyers face . chal-
lenges experts say home owner-
ship is still a better deal than
renting,

Home buyers .. are, ettmg
squeezed by several forces. Total
housmg inventory' in December
was 6:3% lower than & year ago

~and- has fallen for 19 conseéutive



