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Cloudyskiesshraud the Capitol onMonday. morning. Songress.is at an|{impasse as.Senate.Democratic and:Republican
leadersiremained at ocdds overspending initheir last-dfch negotiatiohsto end the crises gripping (the nation: S
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trillion federal debt limit would be
raised enough to permit the Treasury
16 borrow normally until mid-Febru-
ary if not a few weeks longer.

The government would reopen
with enough money to operate until
mid-January at levels set previously,
and agencies would be given flexibil-
ity in ndjustinaq te reduced t’undjng
levels imposed by dcross-the-hoar
spending cuts,

There was also an increasingly
strong likelihood that any agresment
would include a one-year delay in a
$63 fee imposed on companies by the
health care law known as Obamacare
for evervone covered under an em-
ployer-sponsored plan. Also, individ-
uals seeking subsidies under the
health care law to pay for coverage
would be subject to stronger income
verification measures,

The government has been partly
closed since Oct. 1, and the admini-
stration says the Treasury will run
out of borrowing authority to fully
pay the nation's bills on Thursday.

The result has been a partisan
showdown that polls show is alienat-
ing all sectors of the electorate ex-
cept tea party supporters — and has
i‘geen a big political leser for Repub-
icans.
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As amidweek deadline for raising
the debt limit neared, the stock mar-
ket turned positive on bullish predic-
tions from the two longtime antago-
nists at the center of the talks, Reid
and McConnell,

Though McConnell expressed op-
timism about an agreement, his
words were not as strong as Reid’s.
“We've made substantial progress,
and we look forward to making more
progress in the near future,” he said
as the Senate adjourned for the eve-
ning,

Visiting a charity not far from the

White House, President Barack Oba-
ma blended optimism with a slap at
Republicans. “My hope is that a spirit
of cooperation will move us forward
over the next few hours,” he said.
And vet, he added, “If we don’t start
making some real progress both in
the House and the Senate, and if Re-
publicans aren’t willing to set aside
some of their partisan concerns in or-
der to do what's right for the country,
we stand a good chance of default-
mg'”
Stock prices, whick had rigen
strongly late last week on hopes of an
agreement, were down at the start of
the day but then pushed higher as the
Senate leaders voiced optimist. The
Dow Jones industrial average rose 64
points.

Reid and McConnell met twice be-
fore midafternoon, their sessions
sandwiched around a White House
announcement that Obama was cali-

PRESIDENT BARACK OEANMA

ing them and the party leaders in the
House for the second time in less
than a week to discuss the economy-
threatening crises. The meeting was
postponed and it was not clear when
it might be rescheduled.

Any legislation would require pas-
s3ge in the Senate and aiso in the
House, where a large faction of tea .
party-aligned lawmakers precipitat-
ed the shutdown two weeks ago de-
spite the efforts of McConnell and
Republican Speaker John Beehner.

Boehner met with McConnell dur-
ing the day, then with other House
GOP leaders. His spokesman, Mi-
chael Steel, later said, “If the Senate
comes t@ an agreement, we will re-
view it with our members.” A closed-
door session was set for Tuesday. .

One conservative with a seatatthe
GOP leadership table, Oklahoma
Rep. James Lankford, said that based
on what he had been told, the emerg-
ing package contained no policy vic-
tories for his party, As for raising the
debt limit until February, he said,
“That’s a lot of dollars.”

The two Senate leaders are ex-
pected to announce that House and
-Senate negotiators will seek a deficit-
reduction agreement that could ease
or eliminate a new round of automat-
ic federal spending cuts scheduied to
begin in January, While the current
round of these cuts fell on domestic
programs and the military, the new
reductions would hit primarily the -
Pentagon.



