After 3 bumpyyears, Europe turns
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FRANKFURT, Germany
—= The worst of Europe’s
financial crisis appears tg
he gver.

European leaders have
taken steps to ease the
panic that has plagued the
region for three turbulent
vears, Financial markets
are no Jonger in a state of
emergency over Europe’s

high governiment debts and
weak banks. And this gives
politicians from the 17
countries that use the euro
breathing room to fix their
remaining problems.
Threats remain in
Greece and Spain, and
Europe’s economy is

. forecast to get worse be-

fore it gets better. Butan
imminent breakup of the
BUT0 now seems unlikely,
analysts say. Pl W=
“We are probably well

heyond the worst," says
Holger Schmieding, chief
economist at Berenberg
Bank in London, He says
oeeasional fareups in fi-
nancial markets are likely,
bt “coming waves of tur-

. moil will be less severe”

Evidence that Europe
has turneda carner can
be found in countries’
falling borrowing costs,
rising stock markets and
a slow but steady atabl.
Hzation of the region’s

COTTIeT 011 CTiS]S

* *The Stoxx 50 e of
leading European shares
has surged 26 percent sinee
June 1, while the syrg has
risen from $1.26 to $1.29
OVEr the same period.

* After months of with.
l:':rawlals, deposits are trick.
ling ?;ﬂﬁ};‘lritu Gl'ﬂekﬂnﬂ

Lsh banks, sipnalin
that feam__nft‘heistfgirimi-g '
nentfinancial o at'e
abating, And U.S. money

tmutual funds
Ioaned 16 Percent moe to

ElrGzone banks in Sep-

ber. That was the third
straight monthly increase

in shortterm funding to
European banks, and fo].

lows a 70 percent fe_ﬂugﬁﬂn

since May 2011,
Much of the credit for
Easing Europe’s financial

Crisis goes to the Euro.

pean Central Bank, which

has become more aggres.
siva over the past year
undey the leadership of
 Mario Draghj,

banking svstem:

* The interest rates
investors are demand-
ing to lend to strugeling
countries such as Spain
and Italy Liave plunged
— g sign that investors
are less fearful about -
defaults. Spain's two-year
bonds carry an interest
rate, or vield, of just under
3 percent — down from a
July 24 peak of 6.5 percent
Italy’s bond wields have
dropped just 48 sharply.



