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A NEW CHAPTER

Downturn overtakes
Anthony’s
remarkable rise

By David Dykes
Staff writer
ddyket@greenvitleanting. com

‘They were both on top of the
world when they came together in
the hills of Greenville County.
~ Jim Anthony and Tiger Woods
* gathered in Travelers Rest in 2007
to announce Woods' plan to design

his first U.S, golf
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Waoods said he found the right
partner in Anthony, a former tele-
phone lineman who founded The
Cliffs Communities in 1991 and de-
veloped luxury projects from Lake
Keowee to Asheville.

“I've been offered many times
to design golf courses here in the
States and never did because I nev-
er felt comfortable with the part-
nership,” Woods said. “But after
meeting Jim, it was an instant
‘Yes." Jim is the sole reason why
F'm doing this.”

See CLIFFS, Page 15A

Jim Anthony stands on the site of a wellness canter at Ciffs at Keowee Springs before the downturn sales.
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“Anthony’s legacy
is here and will be
here, and the
homeowners will
enjoy that based
on whatever vision
goes forward.”
GERALD GAIGE,

Cliffs homeowner
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TheCliffs Communities
became & huge, world-re-
nowned effort that began
as dream for Anthony, a
Dacusville native who en-
gineered a remarkable sto-
ry of business growth.

Today, he's reticent to
discuss publicly the situa-
tion he's.in now.

“I don't look back as
much as 1 look forward,”
Anthony said recently.

That chapter is ending
as the company prepares to
restructure in bankruptcy
court, What emerges will
have farreaching effects
for homeowners who
bought the lifestyle and
continue to live there.

And while Woods at-
tempts to regain his place
among golf's elite, the fu-
ture of the his course east
of Asheville is uncertain.

The legacy

It began with Anthony's
down-home folksy unpre-
tentiousness, dedication to
his communities and belief
in good personal health.

Hisvision, he often said, |
called for Cliffs owners to
have a premier lifestyle in
attractive mountain set-
Hngs, a variety of ameni- |
ties and a passionate dedi-
cation (o wellness, Nature
trails and state-of-the-art
health centers were key
parts of his projects.

Cliffs property owners
and members also were
part of a private residential
club with access toa collec-
tion of properties, includ-
ing Patagonia, Chile, and
two in British Calumbia.

The accolades rolled in,

Vacation and golf maga-
zinesextolled the virtuesof
the communities and plau-
dits came from golf profes-
sionals-and celebrities.

Trouble, though, was
brewing. The economy
turned sour, and no one
could have seen the depths
of the recession that erod-
ed demand for luxury
homes next to golf courses,
real-estate  experts and
Cliffs officials said.

A “real estate depres-
sion” enveloped the indis-
try; and The Cliffs' revenue
stream, which was tied ta
new club members who
bought residential lots, be-
gan to slow, said Timothy P.
Cherry, The Cliffs’ chisf fi-
nancial officer,

*'he struggle contnues
tohedeep,"” said Marc Play-
er, son of legendary profes-
sional golfer Gary Player,
who has been degigning the
unfinished golf course in
The Cliffs at Mountain
Park in Greenville County,

T think it will continue
to be widespread through-
out North America,” Marc
Player said. “It's going fo
take years — many, many,
many vears—beforewe're
going to, if ever, see things
get back to where they
used tobe"

But he said, "The fact is
The Cliffs are one of the
few that are still standing."

In April 2010, The Cliffs
announced it was borrow-
ing $62 million from resi-
dents of its communities to
build amenities.

At the time, Anthony
gsaid he would spend an-ad-
ditional ‘50 million over
the next six years to com-
plete the projects,

He said the success of
The Cliffs’ private-place-
ment offering to property
owners added "much more
cerfainty” for the 3,000
who had invested more
than $2 billion in their prop-
erties and memberships.

But by that September;
some Cliffs owners put
their lofs up for sale, with
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advertising his property at
%287.000, down from
£405000. It included a
£40,000 credit toward a
club membership.

Still, Anthony perse-
vered. He reached agree-
ments with conservation-
ists concerned over the ef-
fects of the mnew golf
courses along rivers and
other environmentally sen-
sitive areas. He searched
for new sources of financ-
ing to move ahead with de-
velopments supported by
Woods and Player,

But earlier this month,
Anthony said The Cliffs
would reorganize i bank-
ruptey court,and he sdid he
expected to cede control of
his golf course projects toa
Texas couple, who pledge
to move forward with the
Player-designed course,

Gerald Gaige, who owns

a nome at The Cliffs at
Glassy and was among the
property owners who
loaned Anthony money,
said the developer “has
lived up to the impression
that he gave with The Cliffs
brand and The Cliffs Com-
munities of an inclusive

and an gctive, wellness-
type of lifestyle”

“Anthony's - legacy is
here and will be here, and
the homeovmers will enjoy
that based on whatever vi-
sion goes forward,” Gaige
said. “He created a real
‘gem, 4 real jewel of a place
here, using the natural
beauty of the Carolinas and
bringing together the best
of moral, physical, spiritu-
al things related to a com-
munity that pervade our
lives every day.”

The prospective owners
— Steve and Penny Carlile
of the Carlile Group in Mar-
shall, Texas — said the fate
of the Woods-designed
COUrse remains uncertain.
Its future will be deter-
mined after an in-depth
study, Steve Carlile said.

The Carliles and Cherry
said they anticipated filing
a Chapter 11 hankrupic
action for The Cliffs Club
Hospitality Group Inc., a
wholly owned Cliffs sub-
sidiary, known as ClubCo,
that owns the golf courses
and related amenities.

It would be the first step
in putting the develop-
ments on a sustainable ex-
pansion track, said Antho-
ny and Cherry, who chairs
the ClubCo board.

~ “It's about the property
owners and the creditors
and the hest solution to
have an outcome, the best
oputcome, for ouwr property
owners and our members
and the creditors,” Antho-
ny told GreenvilleOnline-
.com earlier this month.
“I'm excited, very comfort-
able to hand the reins over
to the Carliles.”

Carlile and his wife are
East ‘Texas natives and
both attended Baylor Uni-
vergity. He said previous
investments have focused

on pil and gas exploration

and trucking, They have a
direct-sales business for
home-decor products, he
said, and are among The
Cliffs’ property owners.

Anthony, whose compa-
nyisprivately held, said he
doesn't have a financial ar-
rangement or employment
deal with the Carliles.

The ClubCo board said it
reached “a mutual agree-
ment"™ with. the Carlile
Group that provides a peri-
od during reorganization
allowing for additional of-
fers to be submitted.

ClubCo said its board
hired Katie Goodman,
managing partner of Gris-

tanti, Galef and Goldress,
to be the chief restructur-
ing officer and financial
adviser to oversee the reor-
ganization process.

Anthony’s rise

The son of a lactory
worker, Anthony never at-
tended college. At19, avear
after finishing Dacusville
High, he went to work as a
lineman for what was then
Southern Bell.

He built areal estate de-
velopment business on the
siide and began developing
pieces of the back country
he came to love while hik-
ing and fishing as a vouth.

Anthony's company in-
cludes three mountain
communities in Greenville
County — The Cliffs at
Glassy, Cliffs Valley, and
The Cliffs at Mountain
Parkk — as well as three
lakeside communities at
The Cliffs at Keowee and
two mountain develop-
ments just outside Ashe-
ville, The Cliffs at Walnut
Cove and The Cliffs at High
Carolina, a project to in-
clude Woods' golf course.

Fronomists said the de-
velopments would attract
new residents and provide
an important stimulus for
local ectnomic growth,

By February 2006, there
were 862 homes buill at the
various Cliffs Communi-
ties developments, with
7,182 expected over the
next decade, according to
professors in  Clemson’s
Department, of Applied
Economics and Statistics.

New homes and recre-
ational facilities in the
Cliffs Communities would
generate amultibillion-dol-
lar tax base for local gov-
ernments and the consum-
er spending impact would
be substantial, the profes-
s0rs said,

Last vear, however, An-
thony’s economic Situation
sptlled into public view, A
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bank in Travelers Rest and
a Florida corporation filed
foreclosure  complaints
naming Anthony ‘as a de-
fendant. The companies al-
leged they were owed mil-
lions of dollars;

"We respect our eredi-
tors’ rights to exercise
their legal rights,” Antho-
ny said at the time. “We
have all the confidence we
will work out a solution
that's suitable to both par-
ties. These are challenging
times in the real estate
market”

In western North Caro-
lina, Anthony's company
built the Cliffs at Walnut
Cove in southwestern Bun-
combe County, which has a
completed golf course,
club’ House, rpads and
-scores of vocupied homes,

But the Cliffs at High
Carolina that sits on rough-
ly 3,000 dcres between
Fairview and Swannanoa,
it largely undeveloped.
Plans called for 1,100 home
sites . Anthony was selling
some High Carolina lots for
as much as $1 million,

Cliffs properties in
three Sputh Carolina coun-
tiesare to be sold at suction
March 5 to satisfy a $24
million judgment and fore-
closure action against An-
thony and his Travelers
Rest-based company, court
records, show. '

Anthony had said he was

behind on payments on a
$20 million note to Wor-
thington Hyde Partners
and faced foreclosure,
Muost of the land is in the
Cliffs at Keowee Falla.

The future

In a recent interview,
Steve Carlile said he and
his wife bought a lot in 3
CIiffs development looking
for relief from the East
Texas heat.

“Weloved the communi-
ties. We loved the quality.
We loved the vision and
lifestyle that was present-
Ed.'" kﬂ' ﬂﬂ.i.d...

In moving The Cliffs
forward, “We plan to do this
with our own ital, ™
Steve Carlile =ald, "“We
don’t plan to add bank debt
on top of the debts that al-
ready are there.”

“The real estate indus-
ry is working through its
‘problems," he said, “and
we think you need to have
patient money fo move for-
ward,"

Carlile said he has pro-
vided a bridge loan unti]
Permanent financing is ar-
ranged, and he will help
move ClubCo “back to a
healthy position,"

A critical part of the
plan deals with lot salesand
development, he said.

“We've already begun
the process of working
with the sales team and
talking to the sales team

- and deciding, OK, how are

we going to move forward
here so that we can get The
Cliffs Communities back to
selling lots, back to doing
resales, working with folks
that want tg buy, working
with folks that want to
sall" Carlile said.

Marc Player, whose
company has a 12,000
square-foot office at The
Cliffs at Mountain Park
and whose family huilt a
home in the development,
told GreenvilleOnline.com
the Carliles have the Play-
ers’ backing,

“We have alarge invest-
ment i The Cliffs Commu-
nities, both financially and
emotionally," Player said,

“If The Cliffs is Roing to
gel recapitalized and is go-
ing to live to fight another
day, and hopefully get back
toits former glory, that's all

good news for the Gary

Player Group, for our
home, for our office and, of
course, toiour goif coyrsa
company,” he said,
With The Cliffs develop-
ments have came environ-
mental skirmishes,

tionists said there was a
level of understanding
with Anthany,

“All of pur diseussions
were cordial,” said Brad
Wyche, executive director
of Greenville-based Up-
state Forever, “We clearly
disagreed about the (golf)
course, but it was not a
pound-the-table,  heated
disagreement, We both lis-
tened to each other. I g).
ways feit like Jim was lis-
tening to me, was seriously
listening and understand-
ingwhat I was saying,

“That’s not always the
case with other develop-
ers."

B Staff Writer Anna Simon
contributed to this repart.



