3 market indicators to watch in wake of ‘Brexit’
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.The United Kingdon’s d_eci_-
‘sion fo leave the Européan Union
roiled global markets Friday, but

. the -real” drama begins Monday

with the ardugus and long proc-
ess. of investors pricing -in this
massive event, -

The knee-jerk reaction Friday .
in the US, was swift and severe, -
The -benchmark . Standard &
' . Thursday. -

. Pdoi’s 500, "'whi
closed 0.9% away from.a
| high; erased its.gaing for
| The Dow Jones ind
| suffered its wo :
months “and also anded" with a

loss for 2016, - -

op-in 10 _
“quences. Nobody can tell you eX-
v < actly how things will play out? -
With s0 many unknowns, in-
vestors, can expect markets to:
struggle with this “tectonic” shift -
for a prolonged period of time,
says Rod Smyth, chief investment

The British pound suffered a

. One-day drop Friday of more

than11% to'$1.82. ~

strategist ‘at ‘Riverfront Invest-

~mentGroup, -+ . .
o ¥Is the wrong time to be com-
. placent,” he says about what the

“Brexit” vote will mean. “This is a
decision that had huge- conse-

- “Britain’s Treasury said finance

_minister - George'  ‘Oshorne

planned ‘an“early- morning state-

-ment Monday “to provide reas-

surance about, financial and

ik

© ® Currencies,
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economic stability” before the
London Stock Exchange dpens,
Investors now will foeiis on:
. comimodity
prices and stock ‘valiations,
These three factors will pe keyfor
coming up with a game plan, says
Michael Thompson, chairman of
S&P Investment Advisory Ser-
viees,'in-a note to clients, The
British pound has been one of the
more definitive measures of the
new risks, The pound-suffered a
one-day drop Friday of more than
11% to $1.32; its lowest level since
1985, says Bloomberg News. )
- Gold, a preferred safe haven for

investors, on Friday Jjumpéd more.

than 8%, U.S. stocks had been get-
ting alofty valuation ahead of the
Brexit vote 'with.the S&P 500

 trading for 214 tiffies its trailing

earnings. After the market’s ‘sell-

- off, the P-E fell to 20.7.

P Sector movements. Dur-

ing the market's Friday plunge, fi--

nancial stocks _'s'uﬁ'ered while

defensive stocks such ‘as utilities-

‘gained, Financial stocks will be-

especially important. this: week:
because banks face the second.
round of the results of the Feder-.

-al Reserve’s stress tests, If finan-

cials “continue to suffer and
defensive stocks rally, it will show.
Investors are hunkering dovm. -,

* Key technical support-
levels. Some major indexes ave:

-alreddy down to important levels,
‘that - investors will see if they;

hold. The Nasdag ‘composite, for:
iristance, ig just a fraction: of a
percEntage'point;fromfall_ing’_intq,

2 10% correction, Seeing that in-.

dex close into a correction again:
could be'a confidence killér: _
Ther¢ are ripple effects to
watch, ‘0o, says ' Todd Morgan,!
chairman of investment firm Bel|
Air Investment Advisors. If the,
US. dollar continues to strength--
en, that could spell trouble for the
profits ‘of large U.8.-based m'ultie‘

nationals, ~ -



